
RESOLUTION  –  King  County  Democrats  –  September  23 rd, 2008  –  Passed  by KCDCC  
without  opposition  

Title : Stop  the  Bubble,  Bust  and  Bailout  Cycle

Wh e r e a s ,  Pr e s i d e n t  Bu s h  ha s  req u e s t e d  a  $700  bil l i o n  re v o l v i n g  lin e  of  cr e d i t ,  th e  Pa u l s o n  Pl a n ,  ($2,333  fo r  
ev e r y  ma n ,  wo m a n  an d  ch i l d  in  the  US) to  ba i l  ou t  Wa l l  St r e e t  fo r  its  re c k l e s s  sp e c u l a t i o n  an d  gr e e d ;  an d ,

W h e r e a s  th i s  req u e s t  co m e s  on  top  of  the  rec e n t  ba i l o u t s  of  AI G,  Fa n n i e  Ma e  an d  Fr e d d i e  Ma c  an d  Be a r  
St e a r n s ;  an d

Wh e r e a s  the  pr o p o s e d  Pa u l s o n  pla n  inc l u d e s  no  re s t r i c t i o n s ,  no  ac c o u n t a b i l i t y  an d  no  rep a i r  of  th e  
un d e r l y i n g  pr o b l e m  of  fo r e c l o s u r e s  an d  fra u d u l e n t  mo r t g a g e s ;  an d ,

W h e r e a s  the  pr e v i o u s  ba i l o u t s  we r e  tou t e d  as  a  cu r e  fo r  th e  fin a n c i a l  cr i s i s ,  bu t  pr o v e d  ine f f e c t u a l  in  
sta b i l i z i n g  the  na t i o n ’ s  fin a n c e s ;  an d ,

W h e r e a s  the  Pa u l s o n  Pl a n  ac h i e v e s  on l y  on e  go a l  wi t h  ce r t a i n t y ,  to  ga t h e r  co n t r o l  int o  the  ha n d s  of  th e  
Se c r e t a r y  of  th e  Tre a s u r y ;  an d ,

W h e r e a s  the  cu r r e n t  fin a n c i a l  cr i s i s  is  the  dir e c t  re s u l t  of  28  ye a r s  of  de r e g u l a t i o n ,  co r r u p t i o n  an d  gr e e d ,  
cu l m i n a t i n g  dr a m a t i c a l l y ,  at  gr e a t  co s t  to  mo s t  Am e r i c a n ,  un d e r  the  Bu s h- Ch e n e y  ad m i n i s t r a t i o n ,  an d  ,

W h e r e a s  the  Bu s h- Ch e n e y  ad m i n i s t r a t i o n  ca m e  int o  off i c e  wi t h  a  10- ye a r  pr o j e c t e d  su r p l u s  of  $5  tri l l i o n ,  
wh i c h  ha s  be e n  en t i r e l y  er o d e d  by  the  Bu s h  $2  tri l l i o n  ta x  cu t  to  the  we a l t h i e s t  Am e r i c a n s ,  an d  the  Ira q  wa r  
sp e n d i n g  of  $1  to  3  tri l l i o n  to  da t e ;  an d ,

W h e r e a s  the  Pa u l s o n  Pl a n  pr o t e c t s  tho s e  wh o  pr o f i t e d  mo s t  by  sh i f t i n g  the  co s t  to  the  Am e r i c a n  ta x p a y e r ;

Th e r e f o r e  be  it  res o l v e d  tha t  Co n g r e s s  re j e c t  th e  Pa u l s o n  pl a n  an d  en a c t  a  pla n  co n t a i n i n g  the  fo l l o w i n g  
pr i n c i p l e s :

 En s u r e  an  inf l u e n t i a l  st a k e  fo r  tax p a y e r s ,  wi t h  a  po r t i o n  of  an y  pr o f i t s  ma d e  by  ba i l e d- ou t  
ba n k s  an d  fir m s  re t u r n e d  to  the  Am e r i c a n  pe o p l e

 Cr e a t e  a  co n g r e s s i o n a l  ov e r s i g h t  pa n e l  to  sc r u t i n i z e  the  re s c u e  pr o g r a m  an d  su b j e c t  it  to  
co u r t  rev i e w

 Pu t  in  pla c e  an  ef f e c t i v e  reg u l a t o r y  fra m e w o r k  to  pr e v e n t  th i s  fro m  ha p p e n i n g  ag a i n

 Re q u i r e  ne w  reg u l a t i o n s  tha t  en s u r e  di s c l o s u r e ,  an d  tha t  reg u l a t e  ca p i t a l  req u i r e m e n t s ,  
co n f l i c t s  of  int e r e s t  an d  ma r k e t  ma n i p u l a t i o n

 Pr o h i b i t  com p a n i e s  be n e f i t t i n g  fro m  the  ba i l o u t  fro m  giv i n g  ex c e s s i v e  bo n u s e s  an d  
se v e r a n c e  pa c k a g e s  (“gold e n  pa r a c h u t e s ”) to  ex e c u t i v e s  an d  sta f f

 In v e s t i g a t e  an d  pr o s e c u t e  fra u d u l e n t  pr a c t i c e s  of  fin a n c i a l  ins t i t u t i o n s  an d  the i r  em p l o y e e s

 Re q u i r e  the  go v e r n m e n t  to  ren e g o t i a t e  mo r t g a g e s  it  bu y s  to  he l p  ho m e o w n e r s  av o i d  
fo r e c l o s u r e

 Al l o w  jud g e s  to  rew r i t e  te r m s  of  ba n k r u p t  ho m e o w n e r s ’  mo r t g a g e s  so  ho m e o w n e r s  an d/o r  
the i r  ten a n t s  ca n  af f o r d  to  sta y  in  the i r  ho m e s

Be  it  fu r t h e r  re s o l v e d  tha t  th i s  res o l u t i o n  be  se n t  imm e d i a t e l y  to  Se n a t o r s  Mu r r a y  an d  Ca n t w e l l  an d  the  
Wa s h i n g t o n  Sta t e  Co n g r e s s i o n a l  de l e g a t i o n .

Au t h o r s :   KC D C C  Re s o l u t i o n s  Co m m i t t e e  Me m b e r s ,  inc l u d i n g :    
                  Li n d a  Cl i f t o n ,  Ta r a  Ga l l a g h e r ,  An n  Ma r t i n ,  Je f f  Sa n d y s ,  Ju d i t h  Sh a t t u c k ,  Sa r a j a n e  Si e g f r i e d


